CARLSMITH BALL LLP

A LIMITED LIABILITY LAW PARTNERSHIP

121 WAIANUENUE AVENUE
P.0. BOX 686
H1L.o, HAWAII 96721-0686
TELEPHONE 808.935.6644 FAX 808.935.7975
WWW.CARLSMITH.COM

SLIM@CARLSMITH.COM

September 21, 2016

Daniel E. Orodenker

Executive Officer

Land Use Commission

Department of Business, Economic Development & Tourism
P.O. Box 2359

Honolulu, Hawaii 96804

Re: 2016 Annual Progress Report
Docket Nos. A81-524 and A93-701
Original Petitioner: Kaupulehu Developments
Successor Petitioner: KD Acquisition, LLLP (fka WB KD Acquisition, LLC)
Tax Map Key Nos.: (3) 7-2-031:001, 002, 004, 006 thru 011, 013 thru 031; (3)
7-2-032:001 thru 010, 014 thru 053; (3) 7-2-010:023 and portions of 022, 024,
and 025 (Formerly (3) 7-2-003: Portion of 001) ("Lot 4-A")

Dear Mr. Orodenker:

By Findings of Fact, Conclusions of Law, and Decision and Order filed on June 17, 1996,
in Docket No. A93-701, the State Land Use Commission ("Commission") reclassified
approximately 1,009,086 acres of land from the Conservation District to the Urban District
located in Kaupulehu, North Kona, Island of Hawaii, formerly a portion of TMK No.: (3) 7-2-
003:001. On behalf of our client, KD Acquisition, LLLP' ("KD"), successor in interest to
Kaupulehu Developments, the original Petitioner in Docket No. A93-701, we hereby submit the
2016 Annual Progress Report pursuant to Condition 27%. .

'We provided an entitlement summary within our 2008 to 2015 Annual Progress Report to the Commission dated
February 18, 2015, but we did not mention that on June 9, 2014, KD Acquisition, LLC was converted to KD
Acquisition, LLLP, We apologize for this ommission.

2As indicated in our 2003 to 2004 Annual Progress Report to the Commission, Hualalai Investors, LLC (the

successor-in-interest to former Petitioner Kaupulehu Makai Venture) will file separate annual progress reports with
the Commission for Lot 4-B
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The comprehensive development status provided in our 2008 to 2015 Annual Progress
Report to the Commission dated February 18, 2015, remains largely unchanged. KD is still
awaiting State Historic Preservation Division review and approval of a Revised Long-term
Preservation Plan for Kaleamano Cultural Reserve, which encompasses Subzones A and B-1 of
the Coastal Planning Area. Nevertheless, as we indicated in our last report to the Commission,
KD is committed to satisfying the conditions of Docket No. A93-701.

Attached for your reference you will find a chart that outlines the various conditions of
approval and the status of KD's compliance with these conditions.

We trust that the foregoing and the charts attached satisfy the annual reporting
requirements of Docket No. A93-701 (Condition 27).

If you require any additional information, please feel free to contact my paralegal Jason
Knable at 808-935-6644 at any time.

Sincerely,

49’ Fteven S.C. Lim
SSL/Akk1
Attachment(s)

cc: KD Acquisition, LLLP
County of Hawaii Planning Department
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